
RESOLUTION NO. 07-069 
 

A RESOLUTION OF THE CITY COUNCIL OF THE  CITY OF PASO ROBLES 
APPROPRIATING FUNDS TO PAY FOR CONTRACT SERVICES  

RELATED TO DEVELOPMENT IMPACT FEE UPDATE 
  
 
WHEREAS, the City Council had authorized a contract with David Taussig & Associates to 
assist the City with a Development Impact Fee Justification Study; and 
 
WHEREAS, the time and materials expended working on the City’s Development Impact Fee 
Justification Study exceeded the allocated budget because of factors beyond the control of David 
Taussig & Associates. 
 
WHEREAS, the additional expenses total $24,000 beyond the allocated budget. 
 
NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of El Paso de 
Robles that a one time appropriation in the amount of $24,000 from the General Fund Budget 
Account No. 100-910-5224-596 is hereby approved. 
 
ADOPTED by the City Council of the City of El Paso de Robles at a regular meeting of said 
Council held on the 3rd day of April 2007 by the following vote: 
 
AYES: Hamon, Nemeth, Picanco, Strong and Mecham 
NOES:  
ABSTAIN:  
ABSENT:  
 
 

 
 ____________________________________  
 Frank R. Mecham, Mayor    
ATTEST: 
 
 
 
____________________________________ 
Deborah D. Robinson, Deputy City Clerk 



         DAVID TAUSSIG & ASSOCIATES, INC. 
 
      Public Finance and Urban Economics 

 
      1301 Dove Street, Suite 600 
      Newport Beach, CA 92660 

 
 

 
Tel (949) 955-1500 
Fax (949) 955-1590 
 

 

Newport Beach • Riverside • Walnut Creek 
 
 

Date: February 13, 2007 
 
To: John Falkenstien 
 
From: David Taussig 
 
Subject:  Request for Second Augmentation to Budget for February 24, 2004 
Agreement to Prepare Development Impact Fee Justification Study 

 
The intent of this memo is to respectfully request a second augmentation to the budget for 
the preparation of a City of Paso Robles Development Impact Fee (“DIF”) Justification 
Study (the “Study”).  David Taussig and Associates, Inc. (“DTA”) entered into an 
original agreement with the City of Paso Robles to prepare a Development Impact Fee 
(“DIF”) Study on February 24, 2004 (see Attachment 1).  The agreement called for a 
budget of $34,600, plus out-of-pocket expenses of up to $3,000.   
 
After DTA completed the work called for in the original Scope of Work, City staff and 
other stakeholders decided that revisions needed to be made to the Needs List of 
improvements, as well as the levels of service to be funded with the DIFs and the cost 
estimates for these levels of service.  City staff also requested that DTA attend and make 
presentations at additional meetings at the City, and that the DIFs be recalculated and a 
new text encompassing all of the changes be prepared for a revised Study.  An 
Augmented Scope of Work and Budget for an additional $45,000 plus up to $2,500 in 
out-of-pocket expenses was approved by the City Council on September 6, 2005 (see 
Attachment 2) so that DTA could complete this work. 
 
By June 2006, DTA had prepared a final draft Study that included all of the augmented 
work and was ready for approval by the City Council.  However, in June, the local branch 
of the Home Builders Association (“HBA”) hired its own financial consultant and an 
attorney to review the final draft of the DIF Study.  These HBA-sponsored parties 
prepared two lengthy critiques of the revised DIF Study in which they challenged the 
inclusion of some of the City-recommended improvements in the Needs List, as well as 
the improvement costs and the relationship between these improvements and the DIF that 
was to be applied to new development.  DTA found it necessary to respond to the 
critiques with a lengthy written defense, meet with the HBA representatives and then 
make further revisions to the tables and text of the DIF Study in those cases in which the 
HBA’s arguments were supportable, so that we could show the HBA that we were 
willing to make compromises in some cases.  DTA also made additional changes to the 
tables and text in cases where the City agreed to change their position on particular 
improvements or their costs.  This additional work, which was completed between July 
and October, 2006 required DTA to put approximately $27,000 of additional time into 
this engagement than was covered by the original budget and the augmented budget, as 
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reflected in the final invoices that are attached herewith as Attachment 3.  But for the 
interactions with HBA, the $16,000 in budget remaining as of July 1, 2006 would have 
been sufficient to allow DTA to make minor modifications to the text and present the 
Study for final approval to the City Council without requesting any additional funding 
augmentation.  DTA did forward invoices to the City detailing the additional time as the 
work was being performed, so City staff was aware that DTA was going over budget. 
 
However, as time was of the essence in completing this Study and inaugurating the 
higher DIF levels required of new development to cover its fair share of facilities costs, 
there was not time for the City Council to approve a second augmented budget.  In 
deference to the fact that DTA may have performed a minor amount of duplicative work 
when one of our staff persons left our firm in May 2006, we are willing to reduce our 
request by $3,000.  As such, DTA is requesting the approval of an additional $24,000 in 
budget to cover the cost of the additional work.  Your cooperation in obtaining the City 
Council’s approval of this second augmented budget is appreciated. 
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